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OATH OR AFFIRMATION

1, RICHARD BREWSTER , swear (or affinm) that, to thé best of

my knowledgo and belief the accompanying financial statement and supporting schedules portalping to tho firm of
CONSENSYS DIGITAL SECURITIES, LLQ , 43

of DECEMBER 31 . ,2019 , ar¢ truo and cofrect, [ ﬁmhcr swear (or afflrmi) that
nelther ihe:company nor eny partner, proprietor, principal officer or dircctdr has aiy proprktury,lntcrcst tn eny-accouit.
classified solely as that of a customer, except.os follows:

ﬂﬁ/«ﬂ(*‘

Signature
et 2 CHIEF COMPLIANCE OFFICER
DAVIU-AEWSTER Title )

Notaty Pubjlo, - S1ale.of How York

)% HO, 01BR618 1604

woebmisd jn Kings Count
Notary Public i_ M/ .sr..n*l:zmnl‘xr.rg: V) M
CPCIMNAT p T e,
This report ** contains (check all appllcahle boxes):
] (s) Pacing Page,
lv] (b) Statement of Financial Condition.
[v] (¢) Statement.of Income (Loss).
[7] (d) Sietcment of Changss In Finangjal- -Condition,
lv] (¢) Sistement of Ghanges In Stogkholders’ P.qully or Parjners® or Sole Proprictors® Capital.
L] (D Statement of Changes in Liabilities Subordinated.to Claims of erditors.
[/] () Computation of Wet Caplial,
7] () Computation-for Determination of Reserve Requirements Pursuant lo Rule 15¢3<3.
] () Information Relating to-the Possessiop or Control Requirementy Under Rule 1503-3;
| ]
|

() ARcconciliation, including appropriate explanation ofthe Computation of Nct Capital Under Rule 15¢3-1 and the
Computatior for Determnination of the Reserve Requirements Undcr,Exh:bxt A of Rule 15¢3-3,

(k) A Reconciliation. between the audited and unaudited Statéments of Finangial Condition wlith.respest-to methods-of
sonsolidation.

lvl (1) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.

L] (n) Areportdescribing any material Inadequacies found to existor found to have existed since the date of thic previous audit,

“**For conditions of confldential freatment, of certaimportions of this filing, sec-section.240.17a-5(e)(3).
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Consensys Dlgital Securities LLC

Financial Statements and Supplementary Information
Pursuant to Rule 17a-5 under tho Socurlties Exchange Act of 1934

As of and for the Year Ended Decambar 31, 2018

With Report of Independent Registered Public Accounting Firm
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ADVISORY TAX AUDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM .
To the Managemaent of
Consensys Digltal Securitles LLC

Oplinion on the Financial Statements

We have audited the accompanying statement of financial condition of Consensys Digital Securitles LLC (the
“Company”), as of December 31, 20189, the related statements of operations, changes In members’ equity and cash
flows, for the year ended December 31, 2019 and the related notes (collectively referred to as the *financial
statements®). In our opinjon, the financlal statements present falrly, in all material respects, the financlal position of
the Company as of December 31, 2018, and the results of its operations and its cash flows for the year ended
December 31, 2019, in conformity with accounting principles generally accepted in the United States of America,

Basls for Opinion

These financlal statements are the responsibility of the Company's management. Our responsibility is (o express an
opinion on these financial statements based on our audtt. We are a public accounting firm registered with the
Public Company Accounting Oversight Board (United States) ("PCAOB") and are required to be lndependent with
respect to the Company In accordance with the U.S. federal securitles laws and the applicable rules and regulations
of the Securitles and Exchange Commission and the PCAOB,

We conducted our audit In accordance with the standards of the PCAOB. Thoss standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement, whether due to error or fraud. Our audit included performing procedures to assess the risks of
material misstatement of the financlial statements, whether due to error or fraud, and performing procedures that
respond to those risks, Such procedures Included examining, on a test basls, evidence regarding the amounts and
disclosures In the financlal statements. Our audit also Included evaluating the accounting principles used and
significant estimates made by management, 8s well as evaluating the overall presentation of the financial
statements. We belleve that our audit provides a reasonable basis for our oplnion.

Supplementary Information

The supplementary information, the Computation of Net Capital under Rule 16¢3-1 of the Securities and Exchange
Commission and the Computation for Determination of Reserve Requirements and Information Relating to
Possesslon or Control Requirements Under Rule 15¢3-3 of the Securities and Exchange Commisslon, has been
subjected to audit procedures performed In conjunction with the audit of the Company’s financlal statements. The
supplementary information Is the responsibliity of the Company's management. Qur audit procedures included
determining whether the supplementary Information reconclles to the financlal statements or the underlying
accounting and other records, as applicable, and performing procedures to test the completenass and accuracy of
the Information presented In the supplementary Information. In forming our opinion on the supplementary
Informatlon, we evaluated whether the supplementary information, including Its form and content, Is presented in
conformity with 17 C.F.R. § 240.17a-5. In our opinion, the supplementary information Is falrly stated, in ali material
respects, in relation to the financlal statements as a whole.

Wi %M:ﬁ%, Fe-

We have served as the Company’s auditor since 2018.

February 5, 2020
WlthumSmll%Bmwu. PC 200 Jofferson Park, Suite 400, Whippany, New Jersey 07981-1070  T(973] 898 9494  F [973) 898 0686 withum.com

AN INDEPENDENT MEHAER OF HLD « THE GLOBAL ADVISORY AND ACCOUNTING NETWORX



Consensys Digltal Sacurities LLC

Statement of Financial Condition
December 31, 2019

ASSETS

Cash
Prepaid expensas and other assels

TOTAL ASSETS

LIABILITIES AND MEMBERS' EQUITY
LIABILITIES

Accrued expenses
Dus to Consensys Inc.

TOTAL LIABILITIES
MEMBERS' EQUITY
TOTAL MEMBERS' EQUITY

TOTAL LIABILITIES AND MEMBERS' EQUITY

See accompanying notes fo financial statements
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§ 118,143

3,704
$ 121,847
$ 13,000

41,333

_ 54333

87,514

s 121847



Consensys Dlgltnl Seacurities LLC

Statement of Operations
For the Year Ended December 31, 2019

REVENUE:
Advisory fee Income

Total revenue

OPERATING EXPENSES:
Professional fees
Compensation
Occupany and office expenses
Regulatory fees and expenses
Other expenses

Total expenses

NET LOSS

See accompanying notes {o financlal statements

3

$ 30,000

30,000

163,198
137,833
25,909
12,708

14,832

344,482

§_(314482)
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Consensys Digital Securities LLC

Balance at December 31, 2018
Net Loss

Contribulions from Class A Member
Distributions to Class B Member

Balance at December 31, 2019

Class A

(314,482)

305,000

4

Statement of Changes in Members' Equity
For the Year Ended Dacember 31, 2019

Class B

(27,174)

See accompanying notes to financial statements

S

$

Total
Members'
Equity
104,170

(314,482)
305,000

(27,174)

67,514




Consonsys Digital Sacurities LLC

Statement of Cash Flows
Forthe Year Ended Decamber 31, 2019

CASH FLOWS FROM OPERATING ACTIVITIES:
Net Loss

Adjustments to reconcie net loss to net cash used in
operating activities
Changes in operating assets and liabilities:
Increass in accrued expensas and other liabilitles
Decrease in prepald expenses and other assets
Net cash used by operating activities

CASH FLOWS FROM FINANCING ACTIVITIES:

Contributions from Class A Member
Distributions to Class B Member

Net cash provided by financing activitles

NET DECREASE IN CASH
CASH AT BEGINNING OF YEAR

CASH AT END OF YEAR

See accompanying notes to financial statements

6

3 (314,482)

17,634

__ 10801

(288,047)

305,000

(27,174)

__2ames

(8,221)

126,364

$

$ 118143



Consensys Dlgltal Socurities LLC

Notes to Financlal Stalements
December 31, 2019

1. Organization and Buslness

Consensys Digital Securities LLC (the *Company”) Is a limlted liablity company formed undar the laws of New York. It
was originally organized as Komodo Securities LLC (*Komodo®) on July 13, 2017. On March 15, 2018, Komodo
subsequently changed its name to Token Foundry Securities LLC (*TOFO"), which then, on September 19, 2018
changed its name to its present name.

On March 21, 2018, the Company became a broker-dealer and as such Is registered with the Securities and Exchange
Commission (the *SEC") and Is a member of the Financial Industry Regulatory Authority ("FINRA").

The primary business of the Company I8 to act as a broker-dealer selling private placements of securities.

On Aprll 4, 2018, Token Foundry Holdings LP purchased a 20% interest In the Company. it purchased the remalning 80%
on June 28, 2018. The Company amended the Operating Agreement with lts parent company on February B, 2019 which
indicates, among others, the terms for the two typas of equity classes. ConsenSys Inc. ("Parent™ is the Company's
Class A Member and Satis Group Is tha Class B Member.

Liquidity and Management's Plans

The Company does not have sufficlent liquldity to meet its anticipated obligations over the next year from the date of
Issuance of these financlal statements. The Company has sustalned recurnring operating losses since its inception.
During the year ended December 31, 2019, the Company sustained a loss of approximately $314,000 and incurred
negative cash flows from operaticns of approximately $286,000. In connection with the Company's assessment of going
concern conslderations in accordance with FASB's Accounting Standards Update ("ASU”) 2014-15, “Disclosures of
Uncertalnties about an Entity's Abllity to Continue as a Going Concem,® management has delermined that the Company
has access to funds from the Parent. The Parent Is committed 10 funding the operations of the Company through one
year from the date of issuance of these financial statements. During the year ended December 31, 2019 the Parent
contribuled a tolal of approximately $305,000 into the Company.

2. Summary of Significant Accounting Policies

Basis of Presentation

These financial statements were prepared In conformity with accounting principles generally accepted in the United
States of America ("US GAAP") which requires management to make estimates and assumptions that affect the reported
amounts of assets and llabilities and disclosure of contingent assets and liabilities at the date of the financlal statements
and the amounts of revenues and expenses during the reporting perfod. Actual resuits could ditfer from these estimates.

Cash

Al cash deposits are held by one financlal Institution and therefore are subject to the credit risk at that financial institution.
The Company has not experienced any losses In such accounts and does not beliave there to be any significant credit
risk with respect lo these deposits,



Consensys Dlﬁltal Securitles LLC

Notes to Financlal Statements
December 31, 2019

2. Summary of Significant Accounting Policles (continuad)

Income Taxes

The Company Is a single member limited lability company and is treated as a disregarded entity for income tax reporting
purposes. The Internal Revenue Code provides that any Income or loss is passed through to the members for federal and
state Income tax purposes. Accordingly, the Company has not provided a tax provision for federal, state and local income
taxes.

As of December 31, 2019, management has detemmined that the Company had no uncertaln tax positlons that would
requlre financlal statement recognition. This determination will be subject to ongoing reevaluation as facts and
clrcumstances may require. Interest and penaltles assessed, if any, are recorded as Income tax expense,

Revenue Recognition

Revenue Is recognized In accordance with FASB ASC Toplc 608, Revenue from Contracts with Customers. The revenue
recognition guldance requires that an entity recognize revenus to depict tha transfer of promised goods or services (o
customers In an amount that reflects the consideration to which the entily expects to be entitled In exchangs for those
goods or services. The guldance requires an entity to follow a five-stap model to (a) identify the contract(s) with a
customer, (b) identify the performance obligations in the contract, (c) determine the transaction price, (d) allocate the
transaclion price to the performance obligations In the contract, and (e) recognize revenue when (or as) the entity
satisfies a performance obligation, in determining the transaction price, an entity may Include variable conslderation only
to the extent that it Is probable that a significant reversal in the amount of cumulative revenue recognlzed would not occur
when the uncertainly associated with the variable consideration Is resclved.

The Company eams revenus by way of {ees for retainers and transaction success fees. Revenue from advisory
arrangements Is generally recognized at the polnt In time that the performance obligation under the arrangement is
completed (tha closing date of the transaction) or tha contract s cancelled. In some clrcumstances, significant judgment
Is peeded to determine the timing and measure of progress appropriate for revenue recognition under a specific contract.
Additionally, revenue Is recognized once the fee Is determinable and collection of tho related recelvable is reasonably .
assured. Expenses diractly asscclated with such transactions are deferred until the relatad revenue Is recognized or the
engagement is otherwise concluded. Retainers and other fees received from customers prior to recognizing revenue are
reflected as contract liabllities on the accompanying Statement of Financial Condition,

At December 31, 2018 and 2019 the ending balance of recelvables, contract assets and contract llabliitles were zero.

3. Transactions with Relatod Parties

The Company maintains an intercompany services agreement (the *“Expense Sharing Agreement”) with the Parent to
provide certain services. Tolal services charged for the period was approximately $143,000. At December 31, 2019, the
Company owed the affiliate approximately $41,000.

The terms of these arrangements may nol be the sama as those that would otherwise exist or resuit from agreements
and transactions among unrelated parties.



Conseansys Dlgltal Securities LLC

Notes to Financlal Statements
December 31, 2019

4. Regulatory Requiraments

The Company Is subject to SEC Uniform Net Capital Rule 15¢3-1 under the Securities Exchange Act of 1934, which
requires the maintenance of minimum net capital and requires that the ratio of aggregate indebledness to net capital,
both as defined, shall not exceed 15 to 1 (8 to 1 In s firat year of operations). At December 31, 2019, the Company had
net capital of 583,810 which exceeded the requirad net capital of $5,000 by $58,810.

The Company daes not hold customers' cash or securilies; therefore, it has no obligations under SEC Rule 15¢3-3 under
the Securities Exchanges Act of 1934,

5. Concentration of Revenue

All of the revenue eamed during the year 2019 was from one customer.

6. Lease Accounting

In connection with ASC Toplc 842 (*ASC Topic 842"), which took effect as of the first day of the fiscal year after
December 15, 2018, management has evaluated the financial Impact the standards will have on the Company’s financial
slatements using a modified retrospective transition approach, The Company has an expense sharing amangement with
its Parent, whereby the Parent allocates a percentage of the overall rent expense to the Company based upon
occupancy. The Company does not possess contro] over the lease terms. As such, the Company does not have an
obligation to record a right to use asset or an offsetting lease obligation. There Is no impact to the Company’s net capital.
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SCHEDULE |

TOTAL MEMBERS' EQUITY QUALIFIED FOR NET CAPITAL

NON-ALLOWABLE DEDUCTIONS AND/OR CHARGES:
Prepaid expenses and other assets

NET CAPITAL

COMPUTATION OF BASIC NET CAPITAL REQUIREMENT
Minimum net capltal required

Excess net capital

Net capital less greater of 10% of aggregate indebtedness
or 120% of the minimum dollar amount required

AGGREGATE INDEBTEDNESS

Percentage of aggregate indebtedness to net capital

There are no material differences between the preceding
computation and the Company's corresponding unaudiled
Part Il of Form X-17A-5 as of Decamber 31, 2010,

See Report of Independent Regls(ered Public Accounting Firm

g

ital Securities LLC

Under Rule of the Securitles and
As of December 31, 2019

Exchange Commission Act of 1834

$ 87,614

(3,704

S 63,810

$ 5,000

s 68810

s _ 57810

$ 54333

85%



Consensys Digital Securities LLC
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Supplemnental Schedules
As of December 31, 2018

SCHEDULE Il - Computation for Determination of Reserve Requirements
Under Rule 15¢3-3 (EXEMPTION)
The Company does not hold customers® cash or securities on behalf of customers, and, therefore has no obligations

under SEC Rule 15¢3-3 under the Securities Exchange Act of 1934. In addition, as a resuit of the Company having no
obligation under SEC Rule 15c3-3, it may flle an Exemplion Report.

SCHEDULE III - Information for Possesslon or Control Requirements
Under Rule 15¢3-3 (EXEMPTION)

The Company had no exceptions under SEC Rule 15¢3-3 for the calendar year ended December 31, 2019, The
Company did not maintain possession or control of any customer funds or securities at December 31, 2019.

See Report of Independent Registered Public Accounting Firm
10
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ADVISORY TAX AVDIT

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Management of
Consensys Digital Securities LLC

We have reviewed management's statements, included in the accompanying Rule 15¢3-3 Exemption Roport, In
which (1) Consensys Digital Securities LLC (the “Company”®) stated the Company has filed an exemption report
because it had no obligations under SEC Rule 15c3-3. The Company does not handle cash or securities on behalf
of customers and (2) the Company stated that it had no exceplions under SEC Rule 15¢3-3 throughout the year
ended December 31, 2019 without exception. The Company's management Is responsible for compliance with the
exemption provisions and Its statements.

Our review was conducted In accordance with the standards of the Public Company Accounting Oversight Board
(Unlted States) and, accordingly, included inquiries and cther required procedures to obtain avidence about the
Company's compllance with the exemption provisions. A review is substantially lass In scope than an examination,
the objective of which is the expression of an opinion on management's statements. Accordingly, we do not express
such an oplnion.

Based on our reviaw, we are not aware of any material modifications that should be made to management's
statements referred lo above for them to be falrly stated, In all materfal respects, based on the provisions set forth
in Rule 16¢3-3 under the Securities Exchange Act of 1934,

WM S5 By P

February 5, 2020

WithumSmith+Brown, PC 200 Jellerson Park, Suite 400, Whippany, New Jersey 07981-1070 T {9231 8989494 F{973) 898 0638 withum.com

AN INDEPENDENT MEMBER OF HLE » THE OLOBAL ADVISORY AND ACCOUNTING NETWORK



‘Consensys Digital Seciarities; LLC
Exempton Report

Securities and Exchange Commission
100 First Street, NE

Washington, D.C, 20549
To whom it may concern:

Consensys Digital Sccurities, LLC (the “Company”) is a registered broker-dealer subject to

Rule 17a-5 promulgated by thie Secuiities and Exchange Commission (17 C.F.R. §240.17a-5,

“Reports to be made by certain brokers and dealers™)., This Exemption: Report was prepared as

required by 17 C.F.R. § 240.17a-5(d)(3) and (4). To the best of its knowledge and belief; the

Company states the following: .

(1) The Company does not hold customers' cash or sceurities-on behalf of customers, and,
therefore has no obligations under SEC Rule 15¢3-3 under the Securities:Exchange Act of
1934. In.addition, as a result of the Company having no.obligation.ander SEC Rule 15¢3-3,it
may file an ExemptionReport.

(2) The Company had no exceptions under SEC Rule 15¢3-3 for the calendar year ended
Deccember 31, 2019. )

1, Richard Brewster., swear (or affirm) that, to ray best knowledge:and belief, we.did not identify
any exceptions to this exemption during this period.

A A—

Title: Chief Compliance Officer




